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FE BUREAU
New Delhi, August 17

THE GOVERNMENT ON Tues-
day notified tax refund rates
under the Remission of Duties
and Taxes on Exported Products
(RODTEP) scheme that will
cover as many as 75% of tariff
lines, ending months of uncer-
tainties overtheactual coverage
and magnitude of relief under
the programme. The rates will
be in the range of 0.3-4.3% of
the freight-on-board value of
the exported products.
However, while the pro-
gramme will cover 8,555 items
(tariff lines), over a thousand
more than the Merchandise
Exports from India Scheme
(MEIS) that it has replaced, the
allocation foritislessthanahalf
of what was the government’s
annual outgo under the MEIS.
Of course, both the schemes
are not strictly comparable (the
MEIS was an incentive pro-
gramme). But the RoODTEP roll-
out will effectively reduce the
benefits for most exporters, as
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Note: MEIS and RoDTEP are not strictly comparable schemes but aid for
exporters under the new regime much lower than the one it replaces

Government notifies RODTEP Scheme
(to) boost exports by creating a level
playing field for exporters..Will enable
'zero-rating’ of exports for building an

“Aatmanirbhar Bharat.

—PIYUSH GOYAL, COMMERCE MINISTER

they gear up to take advantage
ofaresurgenceinglobal tradein
the aftermath of the pandemic.

Thesteel,pharmaand chem-
icals sectors have been kept out
of the RoDTEP ambit, com-
merce secretary BVR Subrah-
manyam said, given that
exports from these sectors are
faring relatively well. This has

upset exporters of these prod-
ucts. Similarly, engineering-
goods firms, accounting for
about a fourth of merchandise
exports, have complained that
taxes embedded in primary
input (steel) are not factored in
the RoDTEPrates forthem.
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This will make it difficult
for them to realise the ambi-
tious $107-billion engineer-
ing goods export target for
FY22,according to EEPC India
chairman Mahesh Desai.

The government has now
allocated ¥19,400 crore for
bothits taxrefund schemes —
Rebate of State and Central
Taxes & Levies (RoSCTL)
scheme for garment and
made-up exporters and
RoDTEP for most others — to
cover obligations from Janu-
ary 2021 to March 2022. For
FY22 alone, the allocation
could be around ¥17,000
crore, higher than the bud-
getary outlay of 13,000
crore,a source said.

Importantly, much to the
dismay of exporters, the
scheme won't be an open-
ended one.As per the notifica-
tion, projected remissions for
each year will have to be man-
agedwithin theapproved bud-
getary outlay. The budgetary
allocation will be fixed by the
revenue department in con-
sultation with its commerce
counterpart.

Exporters have already
cautioned that any inade-
quate remission will com-
pound a Covid-induced lig-
uidity crunch and erode their
competitiveness in the global
market when demand from
key economies is reviving.
Nevertheless, many exporters
have hailed the notification,
saying it, at least, signals pre-
dictability in the country’s tax
refund regime for them.

The RoDTEPschemeis sup-
posed to reimburse various
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India asks US court to reject
Cairn’s $1.2-billion lawsuit

That rule had
beenused tolevya
cumulative  of
¥1.10 lakh crore
of tax on 17 enti-
ties, including
10,247 crore on
Cairn. Officials said rules
for withdrawal of such tax
demands are in the process
of being framed.

“One of the requirements
forthe dropping of the retro-
spective tax demandsis that
the parties concerned have
to give an undertaking for
withdrawal all cases against
the government/tax depart-
ment. So,while all this isin
process, the government is
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embedded levies (not sub-
sumed by the goods and ser-
vices tax) paid on inputs used
in exported products to make
exports zero-rated.

The government had allo-
cated ¥39,097 crore for MEIS
in FY20, before drastically
reducing it to ¥15,555 crore
for the first three quarters of
FY21 in the wake of the pan-
demic. Under the MEIS, the
government used to offer eligi-
ble companies scrips in the
range of 2-5% of the freight-
on-board value of their
exports, higher than the
RoDTEPrefund rates.

The government had ini-
tially wanted to replace the
RoSCTL with the RoDTEP
scheme and budgeted an out-
lay of 13,000 crore to cover
bothin FY22.Butit junked the
plan last month when it
extended the validity of the
RoSCTL by over three years.

In late July 2020, the gov-
ernment set up a committee

obligated torespond

so, an official
explained.
3 Cairn had chal-
. lenged the tax demand
beforean international arbi-
tration tribunal, which in
December last year over-
turned the same and
ordered India to refund the
money collected.

The governmentinitially
refused to return $1.2 bil-
lion, forcing Cairn to take
actiontorecoverthatmoney
via a seizure of Indian assets
overseas. —PTI

under former commerce secre-
tary GK Pillai to recommend
RoDTEP rates. The panel’s
report was then vetted by the
departments of revenue and
commerce.

After a roller-coaster ride
last fiscal, exports have now
crossed the pre-Covid (same
months in 2019) levels for
five straight months through
July, suggesting that a trade
recovery is taking roots on the
back of improved economic
growth prospects in keywest-
ern markets. Already, the gov-
ernment has set a lofty mer-
chandise export target of
$400billion for FY22,against
$291 billion last fiscal.

Welcomingthenotification,
A Sakthivel, president of the
exporters’body FIEO, said the
much-awaited rates will “help
in easing the liquidity of the
exporters,ensuring predictabil-
ity and stability, thus helping
competitiveness of exportsover
along-time horizon”.
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